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The U.S. Agency for International Development (USAID)’s six-year, $12 million program “Lebanon Investment in Microfinance” (LIM) is expanding the supply of loans to individuals, micro-enterprises, and farmers. With USAID grants, local micro-finance institutions (MFIs) disburse funds as loans and services to micro enterprises that do not normally have access to capital in order to establish new income-generating businesses or enhance existing ones.  Loans are provided to qualified enterprises and farmers working in rural and peri-urban areas in Lebanon and operating within the Agribusiness, Tourism and Information and Communication Technology value chains.
The USAID implementer, the Volunteers for Economic Growth Alliance/ International Executive Service Corps (VEGA/IESC), works with local MFIs to increase their capacity to profitably serve micro-enterprises.  VEGA/IESC provides training and technical assistance to MFI managers, supervisors and loan officers on the creation of appropriate loan products, quality of application information, policies and procedures, and loan monitoring.  Loan officers receive training trained on the best practices for Inventory loans, Equipment loans, Seasonal loans, Group loans and risk calculation for loans especially for agriculture.
Phase I:  The LIM project was originally conceived as an 18-month, $1.6 million project (2009-2010) under a Leader with Associates (LWA) award. In July 2009, VEGA/IESC, signed three Memorandums of Understanding (MOUs) and provided sub-grants to three MFIs:

· Association of Rural Development (ADR)  
· AL Majmoua  
· Ameen institutions     
Phase II:  The second phase of the program (2010-2015) expanded support for microfinance lending by adding $10.5 million over five years and signing new MOUs with seven MFIs: 
· Association of Rural Development (ADR)
· Association d’Entraide Professionnelle (AEP);
· AlMajmoua 

· Ameen 

· Lebanese Cooperative for Development (CLD)
· Emkan, and 
· Makhzoumi Foundation. 

The $12 million LIM program will increase access to finance for small enterprises, develop new products, larger MFI loans, and credit guarantees and improve the capacities of MFIs.   For more information, please contact VEGA/IESC at 961-1-990234 / 239
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Micro-loan beneficiary uses the loan to buy equipment and expand his business.  
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